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Abstrac t 

 

 

The cement industry is a periodicity industry. China cement industry started to recover in 2006 after 

suffering the difficulty in 2005, and then the new turn of cement demand had come. China cement 

output reached 1.35 billion tons in 2007, up 13.5% year-on-year; and the sales was RMB410.4 billion, 

rising 23.1% year-on-year, the total profit was RMB24 billion, increasing more than 60% 

year-on-year.  

  

China cement output reached more than 500 million tons in the first half of 2008; the figure will break 

1.4 billion tons for the whole year considering the strong demand from post-earthquake reconstruction.  

 

China Cement still faces many challenges, like unreasonable structure, over-number small companies, 

and backward production capacity. In 2006, China central government issued a series of policies to 

accelerate the adjustment in cement industry and eliminate backward production capacity. The 

National Development and Reform Commission confirmed that manufactures with backward output 

capacity should be entirely eliminated during 2007 to 2010, but the following 12 manufacturers will be 

strong supported.  

  

Order Manufac turer Order Manufac turer 

1 Anhui Conc h Cement Co., 

Ltd   

7 Jilin Ya ta i (Group) Co., Ltd   

2 Shandong Shanshui 

Cement Group Co., Ltd  

8 China  Nationa l Materia ls Industry Corpora tion 

(Inc lud ing Xinjiang Tianshan Cement Co., Ltd ) 

3 Zhejiang Sanshi Group  Co., 

Ltd   

9 Beijing Jinyu Group Co., Ltd  (Inc lud ing Hebei 

Ta ihang Group)  

4 Huaxin Cement Co., Ltd  10 Henan Tianrui Group  Co., Ltd   

5 Tangshan Jidong Cement 

Co., Ltd   

11 Hongshi Hold ing Group Co., Ltd . 

6 China  United  Cement 

Corpora tion  

12 Gansu Qilianshan Cement Group Co., Ltd   

 

To improve the c onc entra tion degree is the p rimary ob jec tive for the struc ture ad justment of China 

c ement industry c onsidering the c urrent c onc entra tion degree is only 20%. China  c ement industry 

will c ontinua lly ac c elera te its struc ture ad justment in 2009, mergers and  ac quisitions will bec ome the 

hot top ic s. In add ition, the p layers will enhanc e the waste hea t genera tion projec ts, as well as new 

Produc tion line c onstruc tion. Moreover, the c ement industry is lac k of c ap ita l wholly; IPO and 
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refinanc ing will be the ma in ways to solve the c ap ita l bottlenec k.  

 

Output and Conc entration Degree of Top Ten Cement Manufac turers in China, 2000-2008  

 

Sourc e: Researc hInChina  

With the rec overy of China c ement industry, a long with the c ha llenges in China  c ement industry, 

foreign investors have sta rted  to pay a ttention to China  c ement market, more and  more a re 

p rogressing the ac tivities of merger and  ac quisitions.  
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