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Abstract Rare earth is widely applied in the high-tech industries, such as information, biology, new materials, new
energy, space and ocean.

China’s rare earth ranks the No.1 in total reserves, production scale, as well as export volume in the world.
However, China also pays for enormous cost of resource, energy and environment. China’s rare earth
products shared 90% of global market, but without price fixing right.

The development of rare earth resource in china is having three major wastes: (1) low resource utilization;
(2) low product value; (3) low application efficiency. The low cost rare earth products from China had droved
the fast development of global high-technologies, however, China didn’t gain the corresponding benefits.

China is the only country supplying rare earth products with different grades and varieties. According to the
National Development and Reform Commission, China's annual smelting and separating capacity of rare
earth exceeded 200,000 tons in 2008, more than double the world's annual demand.

In order to protect rare earth resources effectively, Chinese government implemented rare earth export
quota management since 1998. During 2005 to 2009, the export quota quantity maintained a downward
trend. In January 2009, the quantity of general trader qualified with rare earth export quota, which was
announced by the Ministry of Commerce, decreased to 20, with a total export quota at 15,043 tons.
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Rank Company Export Quota (ton)
1 Sinosteel Corporation 1,024
2 China Minmetals Corporation 1,373
3 China National Non-ferrous Metals I/E Corp (Jiangsu Branch) 934
4 China National Nonferrous Metals Import & Export Guangdong Corporation 951
5 Changshu Shengchang Rare Earth Smeltery Co., Ltd 218
6 Jiangsu Geo Quin Nano Raro Earth Co., Ltd 270
7 Jiangxi Golden Century Advanced Materials Co., Ltd 591
8 Inner Mongolia Hefa Rare Earth Science & Technology Development Co., Ltd 742
9 Jiangxi South Rare Earth Hi-tech Co., Ltd 794
10 Ganzhou Chenguang Rare Earths New Material Co., Ltd. 642
1 Ganzhou Qiandong Rare Earth Group Co., Ltd 500
12 GRIREM Advanced Material Co., Ltd 639
13 Yiyang Hongyuan Rare Earth Company Ltd 619
14 Baotou Huamei Rare-earth High-tech .Co., Ltd 1193
15 Inner Mongolia Baotou Steel Rare-Earth Hi-Tech Co., Ltd 1048
16 Xi’an Xijun New Materials Co., Ltd 502
17 Gansu Rare Earth New Material Limited-liability Co., Ltd 1133
18 Leshan Shenghe Rare Earth Technology Co., Ltd 987
19 Funing Rare-Earth Industrial Co., Ltd 566
20 Deqing Xingbang Rare Earth New Material Co., Ltd. 317
Total 15,043

Source: Ministry of Commerce

Based on authoritative statistics of the China Rare Earth Industry Association, Chinese Academy of Rare
Earths, China Customs and National Bureau of Statistics of China., the report provides a thorough study of
the current situations, industrial policies, regional development and key players involved in China’s rare

earth industry and a development forecast of the industry

1. Overview of China’s Rare Earth Industry
1.1 Overview

1.2 Applications

1.3 Rare Earth Resources

1.4 Rare Earth Industry Chain

Contents
2. Development of China’s Rare Earth Industry
2.1 Development Overview

2.2 Production

2.3 Price

2.4 Export
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2.4.1 Export

2.4.2 Export Tax

2.4.3 Rare Earth Products are Forbidden to Export
2.4.4 Export Quota

2.5 Industrial Policies

2.6 Existing Problems

2.7 Development Trend

3. Key Production Regions and Industrial Consolidations
3.1 Overview of Key Production Regions
3.2 Inner Mongolia (Baotou)

3.2.1 Development Overview

3.2.2 Consolidations

3.3 Jiangxi (Ganzhou)

3.3.1 Development Overview

3.3.2 Consolidations

3.3.3 Development Plans

3.4 Sichuan (Mianning)

3.4.1 Development Overview

3.4.2 Consolidations

3.5 Other Regions

3.5.1 Guangdong

3.5.2 Anhui

3.5.3 Shandong

3.5.4 Fujian

4. Key Applicational Fields

4.1 Traditional Fields

4.1.1 Metallurgy

4.1.2 Glass Ceramics

4.1.3 Agriculture

4.2 New Material Fields

4.2.1 Permanent-magnet (PM)
4.2.2 Polishing Powder

4.2.3 Hydrogen Storage Alloy Powder
4.2.4 Fluorescent Powder
4.2.5 Catalyst

5. Key Rare Earth Separation Manufacturers

5.1 Inner Mongolia Baotou Steel Rare-Earth Hi-Tech Co., Ltd
5.1.1 Company Profile

5.1.2 Performance

5.1.3 The Barter Trade Policy

5.1.4 Assets Integrations
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5.1.5 Development Strategies

5.2 Jiangxi Copper Co., Ltd

5.2.1 Company Profile

5.2.2 Development Plans

5.3 Minmetals Rare Earth (Ganzhou) Co., Ltd

5.3.1 Company Profile

5.3.2 Development Plans

5.4 NFC Southern Rare Earth (Xinfeng) Co., Ltd

5.5 Guangdong Rising Nonferrous Metals Group Co., Ltd

6. Key Permanent-magnet Manufacturers

6.1 Overview

6.2 Zhongke Sanhuan High-Tech Co., Ltd

6.2.1 Company Profile

6.2.2 Performance

6.2.3 Competition Advantages and Disadvantages
6.3 Ningbo Yunsheng Co., Ltd.

6.3.1 Company Profile

6.3.2 Performance

6.3.3 Development Strategies

6.4 Advanced Technologies & Materials Co., Ltd
6.4.1 Company Profile

6.4.2 Performance

6.4.3 Development Strategies

6.5 Taiyuan Twin-Tower Aluminum Oxide Co., Ltd
6.5.1 Company Profile

6.5.2 Performance

6.5.3 Development Strategies

6.6 Hengdian Group DMEGC magnetic Co., Ltd
6.6.1 Company Profile

6.6.2 Performance

6.6.3 Development Strategies

6.7 BGRIMM Magnetic Materials& Technology Co., Ltd
6.7.1 Company Profile

6.7.2 Performance

6.7.3 Development Strategies

Selected Applications of Key Rare Earth Element

Charts Rare Earth Ore Reserves in Major Countries Worldwide

China Rare Earth Industry Chain

China’s Rare Earth Ore Output 2004-2007

China’s Smelting and Separating Capacity of Rare Earth, 2004-2007
Rare Earth Price in Shanghai, Jan 2009
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Rare Earth Price in China, Jan-Nov 2008

Price of Praseodymium Neodymium Oxide and Praseodymium Neodymium Metal in China, 2006-2008
Price of Neodymium Oxide in China, Jan 2008- Jan 2009

Price of Lanthanum Oxide and Ceria in China, 1995- Aug 2008

Price of Dysprosium Oxide in China, Jan 2008- Jan 2009

China’s Export of Rare Earth Products, 2000-2007

China’s Export of Rare Earth Products, Q1-Q3 2008

China’s Provisional Export Tax of Rare Earth in 2009

Rare Earth Products Forbidden to Export in 2008

China’s Rare Earth Exporters and Their Quotas, 2008

Key Rare Earth Exporters in China, 2009

Gross Production Value of Rare Earth Industry in Inner Mongolia, 2000-2010

Gross Production Value of Baotou Rare Earth High-tech Zone, 1996-2007

Rare Earth Production Capacity and Output of Baotou Rare Earth High-tech Zone, 2007
Output of Various Permanent-magnet Materials in China, 2007

Production Value of Sintered NdFeB Magnet in China, 1997-2007

Output and Production Value of NdFeB Magnet in China, 2007

Market Scale of Sintered NdFeB in China, 2004-2010

Market Scale of Bonded NdFeB in China, 2004-2010

Category and Quality of Rare Earth Polishing Powder in China

China’s Top Three Polishing Powder Manufacturer and Their Production Capacities, by the end of April
2008

Sales Growth of Hydrogen Storage Alloy In China, 2004-2007

China’s Top Four Hydrogen Storage Alloy Manufacturers and Their Production Capacities, by the end of
April 2008

Regional Market Distribution of Hydrogen Storage Alloy in China

Fluorescent Powder Market Share Distribution in China

Output of Rare Earth Fluorescent Powder in China, 2007

China’s Output of Trichromatic Phosphor for Lamps, 2004-2007

Profitability of Inner Mongolia Baotou Steel Rare-Earth Hi-Tech Co., Ltd, 2007-2008

Sales Revenue of Inner Mongolia Baotou Steel Rare-Earth Hi-Tech Co., Ltd, 2003-2008
Revenue Structure of Inner Mongolia Baotou Steel Rare-Earth Hi-Tech Co., Ltd, 2008

Ore Resource of Guangdong Rising Nonferrous Metals Group Co., Ltd, Jan 2009

Gross Profit Margin of Key Stock Listed Rare Earth Permanent-magnet Companies in China
Profitability Comparison among Key Stock Listed Rare Earth Permanent-magnet Companies in China, 2008
Sales Revenue and Net Profit of Zhongke Sanhuan High-Tech Co., Ltd, 2003-2008

Sales Revenue of Zhongke Sanhuan High-Tech Co., Ltd by Region, 2008

Profitability of Zhongke Sanhuan High-Tech Co., Ltd, 2005-2008

Permanent-magnet Production Capacity of Ningbo Yunsheng Co., Ltd

NeFeB Revenue of Ningbo Yunsheng Co., Ltd, 2008

Business Structure of Advanced Technologies & Materials Co., Ltd, 2008

Business Structure of Taiyuan Twin-Tower Aluminum Oxide Co., Ltd

NeFeB’s Revenue and Gross Profit Margin, 2004-2008
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