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Abstract

The report gives you an overview of the status quo of Chinese fund industry and an in-depth analysis
of the supervision policy, the market environment, the operating performance, the competitive
structure and the development tendency of China fund industry from many perspectives. The report
also expounds different varieties of funds including private placement, QFIl and QDII etc.
Furthermore, it predicts the future development of China’s fund industry in the hope of providing
valuable reference for institutional investors.

The year of 2007 witnessed an unprecedented development in the fund industry and fund market. The
securities investment funds made a great progress in 2007. As of November 30, 2007, China has had
altogether 332 open-end securities investment funds, of which, 143 goes to equity fund, 103 goes to
hybrid fund, 31 goes to bond fund, 51 goes to currency fund, 4 goes to capital preservation fund and
35 goes to close-ended fund. There are 59 fund management companies in all, of which, 28
companies are Sino-foreign joint ventures. In 2007, two new fund companies were added to the
market.

Equity fund 143
Hybrid fund 103
Bond fund 31
Open-end fund | Currency fund 51
Capital
P 4
preservation fund
Subtotal 328
Close-ended fund 35
Total 332

Compiled by ResearchIinChina as of Nov., 2007

The watchdog has also tightened the control over the risk in fund business and its operation. In 2007,
the fund regulatory authorities issued a series of rules and measures regarding risk control and new
business, which require that fund can not make any promise of transactions to brokerages, which
further regulate fund annual financial report to prevent the blind expansion of fund scale. Meanwhile,
the pilot project on fund companies’ financing by special financial accounts will be launched in 2008,
which will bring about stable fund for China’s stock market and bond market and is of great

importance to optimize the domestic capital market structure in China.

The index of Shanghai Stock Exchange increased by 96.66% in 2007, while the weighted average net
value of the open-end stock funds grew 1.24 times, surpassing that the figure of 1.13 times recorded
in 2006. Meanwhile, the disparity in fund performance continued to grow. The performance of China
AMC with the best performance in 2007 increased by 2.2 times year on year, while the performance

www.ResearchInChina.com  ZKIEARMEAFFTHL www.pday.com.cn 9
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of a stock fund with the lowest growth rate grew 55% year on year.

Tops of Various Types of Funds in 2007

Fund Types Tops
Stock fund China AMC

Positive  allocation
fund

Conservative

Chang Xin Asset Management Co. Ltd.

. Industrial Fund Management Co., Ltd.
allocation fund

Close-ended fund Zhuhai SEZ Ke Hui Enterprise Group Co.

Capital preservation

China Southern Fund Management Co.
fund

General bond fund Galaxy Asset Management Co., Ltd.

Compiled by ResearchInChina

It is forecasted that the overall scale of China’s fund will continue to expand in case that China stock
market remains a bull market. However, the growth rate of China’s fund scale is expected to slow
down in 2008, due to the corrections in the forth quarter of 2007 and further improved sense of risk

and a more mature investment conception of investors.

Diversified market demands make the design of fund product more abundant. The demand of
investors for different structured products according to their own condition of risks and gains is

continuously increasing.

As for the fund innovation in 2008, we deem that the industry index fund may be one of those
innovative products, whose launch will provide plentiful investment opportunities for those investors,

who are more interested on certain industries.

1 Development of China Fund Industry, 2007

1.1 New regulations and rules on fund supervision

1.2 Latest development of fund industry

1.2.1 Characteristics of innovative fund

1.3 Big events in fund industry

1.3.1 First case of fund merge

Contents 1.3.2 Three cases of fighting for equity among fund companies
1.4 Development status in fund industry, 2007
1.5 Operating performance in 2007

1.5.1 Stock fund

1.5.2 Bond fund

1.5.3 Currency fund

1.5.4 Capital preservation fund

1.6 Development status of fund companies
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2 QFII
2.1 Development status

2.2 Qualification competition among securities traders' agencies caused by new policy of QFII
2.3 Fund performance

2.4 Investment strategy

2.4.1 A share fund of Morgan Stanley China

2.4.2 Futong Yangtze fund

2.4.3 A share fund of Hang Seng Bank China

2.4.4 A50 fund of iShare FTSE Xinhua Index Limited

2.4.5 Nikko Asset Management Co., Ltd.

2.4.6 Deutsche Bank

2.4.7 Goldman Sachs

2.4.8 Citigroup Global Markets Limited

2.4.9 UBS AG

2.4.10 Nomura Securities

3 Social Security Fund

3.1 Development in 2007

3.2 Overseas investment of national social securities fund
3.3 Investment status of national social securities fund

4 Private Equity Securities Investment Fund

4.1 Definition

4.2 Development of private equity fund

4.2.1 Legitimate status becomes increasingly definite
4.3 Status quo

4.4 Performance

5 QDI

5.1 Status quo

5.2 QDII securities

5.3 QDII banking

5.4 QDII insurance

5.5 Overseas QDII fund

6 Fund Companies

6.1 China Southern Fund Management Co., Ltd.
6.1.1 Company profile

6.1.2 Company performance

6.2 E Fund Management Co., Ltd.

6.2.1 Company profile

6.2.2 Company performance

6.3 China AMC

6.3.1 Company profile
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6.3.2 Company performance

6.4 Hua An Fund Management Co., Ltd.
6.4.1 Company profile

6.4.2 Company performance

6.5 Bosera Asset Management Co., Ltd.
6.5.1 Company profile

6.5.2 Company performance

6.5.3 Development

6.6 GF Fund Management Co., Ltd.

6.6.1 Company profile

6.6.2 Company performance

6.7 Harvest Management Co., Ltd.

6.7.1 Company profile

6.7.2 Company performance

6.7.3 Talent strategy

6.8 Yinhua Fund Management Co., Ltd.
6.8.1 Company profile

6.8.2 Company performance

6.9 Da Cheng Fund Management Co., Ltd.
6.9.1 Company profile

6.9.2 Company performance

6.10 Guotai Fund Management Co., Ltd.
6.10.1 Company profile

6.10.2 Company performance

6.11 Invesco Great Wall Fund Management Co., Ltd.
6.11.1 Company profile

6.11.2 Company performance

6.12 Rongtong Fund Management Co., Ltd.
6.12.1 Company profile

6.12.2 Company performance

6.13 Fortune SGAM Fund Management Co., Ltd.
6.13.1 Company profile

6.13.2 Company performance

6.14 Penghua Fund Management Co., Ltd.
6.14.1 Company profile

6.14.2 Company performance

6.15 China Post & Capital Fund Management Co., Ltd.
6.15.1 Company profile

6.15.2 Company performance

6.16 China Universal Asset Fund Management Co., Ltd.
6.16.1 Company profile

6.16.2 Company performance

6.17 Lion Fund Management Co., Ltd.

6.17.1 Company profile
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6.17.2 Company performance

6.18 Greatwall Fund Management Co., Ltd.

6.18.1 Company profile

6.18.2 Company performance

6.19 China International Fund Management Co., Ltd.
6.19.1 Company profile

6.19.2 Company performance

6.20 Fullgoal Fund Management Co., Ltd.

6.20.1 Company profile

6.20.2 Company performance

7 Prospect for Development of China, 2008

Selected
Charts

Circulation of innovative open-end fund and idle assets by the end of the year
Comparison of net trend between Ruifu Jinqu fund and Ruifu Youxian

Rate of discount of Ruifu Jinqu and Da Cheng

Capital structure of China Southern Fund Management Co., Ltd.

Capital structure of E Fund Management Co., Ltd.

Shareholder structure of E Fund Management Co., Ltd.

Shareholder structure of GF Fund Management Co., Ltd.

Shareholder structure of Bosera Asset Fund Management Co., Ltd.
Newly-issued fund in 2007

Comparison of share and net, 2006-2007

Top list of various funds

List of top twenty fund

Last five stock funds in 2007

Ranking list of close-ended fund

Performance of currency fund in 2007 (top five and last five)

Top 25 fund companies in term of net asset value, 2007

Statistics of QFII qualification

Shareholding status of Morgan Stanley China, Q3 2007

Shareholding status of Fortis Yangtze Fund, Q3 2007

Shareholding status of Hang Seng Bank, Q3 2007

Shareholding status of Nikko Asset Management Co., Ltd., Q3 2007
Performance of investment in non-1PO comprehensive financial products, 2007
Performance of management in non-1PO comprehensive financial products, 2007
Schedule of QDII

List of 16 fund companies with the qualification of QDII

Funds launched by China Southern Fund Management Co., Ltd.

Operation of funds launched by E Fund Management Co., Ltd.

Net worth growth of funds of E Fund Management Co., Ltd., 2001-2006
Operation of open-end fund in ChinaAMC

Operation of close-ended fund in ChinaAMC
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Operation of open-end fund in Hua An Fund Management Co., Ltd.
Operation of close-ended fund in Hua An Fund Management Co., Ltd.
Operation of funds in Bosera Asset Management Co., Ltd.

Operation of open-end fund in Bosera Asset Management Co., Ltd.
Operation of close-ended fund in Bosera Asset Management Co., Ltd.
Operation of funds in GF Fund Management Co., Ltd.

Operation of funds in Harvest Fund Management Co., Ltd.

Operation of funds in Yinhua Fund Management Co., Ltd.
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